DATAPREP HOLDINGS BHD 

(Company No: 183059 H)

(Incorporated In Malaysia)

Notes To The Accounts – Current Quarter Ended 31 March 2000

1. Accounting Policies

The current financial statements have been prepared under the same accounting policies and methods as that of the preceding financial year end.

2. Exceptional/Extraordinary Item

There were no items, transactions or events of the material and unusual nature that affected the results of the Group for the current quarter ended 31 March 2000.  In the opinion of the Directors, there were no items, transactions or events of a material and unusual nature which have arisen which would substantially affect the results of the operations of the Group in the period from 31 March 2000 to the date of the announcement.

3. Taxation

The provision for taxation for the quarter/year is in respect of a subsidiary which has assessable income.

4. Pre-acquisition Profit/Loss

There was no pre-acquisition profit/loss for the current financial year to date.

5. Profit/Loss On Sale Of Investment and / or properties

There was no profit / loss from sale of investment and /  properties for the current financial year to date.

6. Purchase / Disposal of Quoted Securities

There were no purchase or disposal of quoted securities for the current financial year to date.  Neither the Group invested in any quoted securities as at end of the reporting period.

7. Variance for profit forecast /  shortfall in the profit guarantee – not applicable
8. Dividends

No dividends were paid or declared by the Company since the previous financial year.  The directors do not recommend the payment of any dividends for the current year ended 31 March 2000.

9. Change of Group Composition – Not applicable
10. Status of Corporate Proposals – Refer to note 16 for details 

11. Commentary On Seasonal or Cyclical Operations – Not applicable

12.
Issuance and repayment of debts and equity securities, share buy–backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date – Not applicable

13. Group Borrowings As At End Of The Reporting Period

Short Term Borrowings
31/03/2000

RM’000

31/03/1999

RM’000

Unsecured

Revolving Credits 

Bankers acceptances

Trust receipts 

Bank overdrafts

Term Loans

Secured

Bank overdrafts
27,300

20,188

11,562

4,963

77

27,300

22,155

12,188

4,612

718


64,090

-

66,973

12


64,090

66,985











14. Contingent Liabilities (Unsecured)


31/03/2000

RM’000

31/03/1999

RM’000

Corporate guarantees given to suppliers or financial institutions in favour of third parties (former subsidiaries)

Interest charges in disputes 
5,500

3,792

8,460

1,230

15. Off Balance Sheet Financial Instruments – Not applicable
16.
Review Of Results And Prospects

As indicated in the 3rd quarter financial announcement, the information technology market shrunk considerably after the 1997 financial crisis and the group made a loss before tax of RM11.439 million for the year ended 31st March 2000, compared to a small profit of RM169,000 in the previous year, in the face of a 28.6% reduction in turnover of RM53.9 million against RM75.5 million.

The loss include a one time provision for stocks, debts and guarantee exposures carried forward from previous years amounting to RM7.5 million which could not be realised, collected or extinguished despite a concerted effort made in the last two years.

The IT market has improved considerably since the beginning of the New Financial Year.  The demand for the Company’s traditional System Integration business have improved and projects previously deferred are being revived.  The  Board expects the Company to retain its market share in the public sector and make greater penetration in the private sector with the competitively priced solutions based on own self developed and customised software, Malaysia’s low cost base and the Group’s huge purchasing power.

The restructuring scheme announced on 13 January 2000, has progressed to the point that all due diligence audits, profit forecasts and other requirements have been completed.

What remain is for the creditor banks to agree refinement to their terms with the proposers of the scheme and this has taken very long in spite of the fact that the scheme will allow bankers to recover so much more as compared to the break up value.

It must be said that despite all the improvements in controls, training, product development and the goodwill of our suppliers, customers and some bankers, the balance sheet cannot support any further growth without a restructure of its capital base and this must be done quickly or the Company shall not be able to count on the further patience of its suppliers and employees who have gone way beyond the normal call of duty to keep intact our organisation and services.
17.
Material Litigation

At the date of this report, the directors are not aware of any material litigation not otherwise dealt with in this report or the accounts which would any amount stated in the accounts misleading 

18. Segmental Information

Not applicable as the businesses of the Group are all of IT related services and all sales are rendered in Malaysia.

By Order of The Board

Yap Bee Tho

(Company Secretary)


Kuala Lumpur

Date: ..............
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